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To be the first modern universal retail bank    
in Vietnam and the region

•     Constantly maximize value for customers and shareholders

•     Bring value to staff in terms of career development and wealth

•     Contribute to the development of the community

1.     Pioneering to be an explorer and accept challenges to                       
         discover new horizons;

2.     Novel, Dynamic and Innovative to turn   
         difficulties and challenges into growth opportunities;

3.     High Commitment with the highest professionalism,  
         dedication and prestige towards customers and partners

4.     Social Responsibility under its slogan: Sacombank and the  
        Community - “Growing Together”

5.     Making a Difference with innovative breakthroughs in  
        Products, Business Methods and Corporate Governance  
        Models.
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In terms of Human Resources, Sacombank (Cambodia) Plc. 
continuously recruits and trains the local workforce in order to fully 
meet the human resource demands in term of quantity and quality. 
We consider our workforce to be a core element to improve 
competitiveness and meet our development requirement in the 
new market, therefore focusing on training programs and 
promoting employees are our priorities. 

After investing in the advanced core banking platform in the 
previous period, we have continued upgrading our banking 
technology system to the most modern version in order to improve 
the operation with more safety and confidence. According to the 
approval from National Bank of Cambodia, our Internet Banking 
system will launch within 2013 and aim to create more 
conveniences for our customers in daily banking needs while 
improving the competitiveness of the Bank.

We consider 2013 as a year for speed-up to complete our business 
strategies for the period 2011 – 2015 and establish a strong basis 
for setting up the business plan in the next 5 years and 10 years. 
Accordingly, in 2013 Sacombank (Cambodia) Plc. will focus on:

•     Focus resources on promoting fund-raising from organizations 
and customers in Cambodia to ensure stable funds for credit 
growth with reasonable cost.

•     Continue to review and restructure lending portfolio in 
accordance with sustainable credit growth policies. Manage 
lending carefully to prevent past due loans and accelerate bad 
debt management. 

•     Research, develop and launch additional products & services to 
offer more choices and fully meet customer’s demands in 
banking services. 

•     Improve customer care program and train all employees to be 
able in taking care of customers.

•     Find out more solutions to develop services such as cross-
border trade payment, money transfer, etc. and therefore 
increase service income

•     Review and adjust the organizational structure of each business 
units to adapt with the development requirements. Research 
and open new branches to satisfy customer needs

From the foundation built over the last years, we will continue to 
preserve, promote and improve the good values, and adjust, in a 
timely manner, the operational shortcomings and defects in order 
to keep up with the development trends of the domestic and 
international finance and banking sector and develop Sacombank 
(Cambodia) Plc. into one of the leading foreign-owned banks in 
Cambodia under the motto Safety – Efficiency – Sustainability.

Yours faithfully,

For the Board of Directors

Chairman of BOD

TRAM BE

For Sacombank (Cambodia) Plc., 2012 was an important transitional 
year after transforming into a wholly-owned subsidiary of 
Sacombank from a branch. 

Despite a short time of transforming into a subsidiary and the 
general difficulties as well as the competition in the finance and 
banking sector in Cambodia in 2012, we worked exceptionally 
hard to turn challenges into opportunities and select the right 
solutions to adapt our business operations in the new environment 
in accordance to the regulations of National Bank of Cambodia as 
well as other government sector. 

As of 2012, total assets of Sacombank (Cambodia) Plc. was over 
USD 87.5 million, total lending was at USD 61.9 million while total 
deposits reached USD 44,9 million. The number of branch network 
has reached 5 branches include one Head Office, 3 branches in 
Phnom Penh: Olympic Branch, Chbar Ampeou, Preah Monivong 
Branch and 1 branch in Kampong Cham province. As the first 
Vietnamese bank to open its branch in Cambodia, we have been 
serving more than 3,000 customers. The stable customer system 
has played an important role in the sustainable development of 
our bank. Moreover, we have maintained and improved the 
efficiency of use of capital resources through concentrating capital 
resources on core businesses while enhancing our Risk 
Management in order to increase the long-term competitiveness 
of our bank. 

Sacombank (Cambodia) Plc. has been providing broad range of 
banking products and services to the Cambodian market. Beside 
traditional products and services such as deposits with flexible 
interest payment options to allow customer to get their attractive 
interest paid monthly, quarterly or on maturity; innovative loan 
products such as consumption loan, market loan, etc… has also 
been providing to customers with simple procedures, competitive 
interest rates and quick disbursement to meet customer needs 
promptly. Especially, with a large network of more than 420 
Sacombank branches in Indochina, we have successfully launched 
our 1 hour money transfer between Cambodia, Laos and Vietnam 
and make it a key product of our bank. 

In terms of corporate governance, Sacombank (Cambodia) Plc. has 
improved the organizational structure with the participation of 
independent members to the Board of Directors and the 
completion of the Internal Audit Council, Risk Management 
Council, Investment Council, and Compensation Council. The 
organization of all departments has been adjusted to increase the 
productivity, sales capacity as well as customer care skill.                                        
In addition, Internal Audit and Risk Management have fully 
functioned as a supervision organ in order to increase the 
controlling activities of the bank according to sustainable growth 
and reasonable efficiency philosophy. 

   LETTER FROM CHAIRMAN OF BOARD OF DIRECTORS



Sacombank (Cambodia) Plc.
Annual Report 2012

1110

  INTRODUCTION OF SACOMBANK (CAMBODIA) PLC.

Sacombank (Cambodia) Plc. is a wholly-owned subsidiary of Sacombank - one of the leading commercial banks 
in the Vietnam and continuously growing in Cambodia and Laos with more than 10,000 employees and nearly 
420 branches in the region. 

On 23 June 2009, Sacombank became the first Vietnamese bank to open its branch in Cambodia. In pioneering 
the entry into the Cambodian banking sector, Sacombank makes a significant contribution in cross-border 
trade expansion between Cambodia and Vietnam. 

After 2 years operating in Cambodia, Sacombank has transformed its Phnom Penh Branch into 100% foreign-
owned bank under the official name of “Sacombank (Cambodia) Plc.” on 01 October 2011. After the 
transformation, the bank continuously reform its operation, cooperate with international strategic partners, 
develops new products and services to meet the characteristics of local financial market and become a more 
competitive banking service provider in the kingdom.

English name   : Saigon Thuong Tin Bank (Cambodia) Plc.

Abbreviated name  : Sacombank (Cambodia) Plc.

Head office:   : 60 Preah Norodom Boulevard, Sangkat Chey Chumneas, 
    Khan Daun Penh, Phnom Penh.

Telephone   : (855) 23 223 422

Fax    : (855) 23 223 433

Email   :  info@sacombank.com.kh

Website   : www.sacombank.com.kh

Date of establishment : 1st October 2011

Chartered capital  :  USD 38,000,000

Sacombank (Cambodia) Plc. provides a broad range of banking services to private individuals, self-employed 
customers as well as small-and-medium sized enterprises. These services include:

•     Receipt of demand deposits, term deposits, savings deposits and other types of deposits.

•     Issuance of certificates of deposit, bills of exchange, bills of credit.

•     Grant of credit in the form of:

           - Lending;

           - Discount and rediscount of commercial instruments and other valuable papers;

           - Bank’s guarantee;

           - Domestic factoring and forfeiting; international factoring and forfeiting with respect to banks allowed  
              for international payments;

           - Other forms of credit granting

•     Opening of payment accounts for customers.

•     Provision of payment facilities.

•     Provision of the following payment services:

        - Rendering domestic payment services, including cheques, payment orders, banker’s orders, bank   
              collection,letters of credit, entrusted  collection and payment services;

           - International payment services and other payment services.
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22 March 2012    
Grand opening of Kampong Cham province branch. For the first 

time, Sacombank (Cambodia) Plc. started outreaching to one of the 

busiest trading hubs outside the capital city, increasing the trading 

capacity between the country’s two biggest economic hubs.

29 March 2012    
Official launch of Market Loan to offer an easy access to short-
term capital for market vendors with simple process and flexible 
options of repayment and term. This product is the right solution 
for market vendors seeking the source of fund to stabilize, expand 
or set up their business in Orrusey Market and Central Market.

24 August 2012    
Cooperation with Cambodia - Vietnam Insurance Plc (CVI) - one of the 
leading insurance companies in Cambodia to implement Money 
Insurance for all kinds of money (include gold) in safe of the bank 
or in transit. By implementing Money Insurance, Sacombank 
(Cambodia) Plc. wants to increase the safety in business operation 
and show the highest commitment to customers.

   EVENT HIGHLIGHTS

01 October 2012    
First anniversary celebration of Sacombank (Cambodia) Plc. after 
transforming into a wholly-owned subsidiary of Sacombank from 
Phnom Penh branch. The continuous expansion of branch networks 
and the competition to be one of the leading providers of financial 
solutions in the Kingdom of Cambodia after one year of operation 
as an independent entity, affirms the bank’s commitment to create 
lasting value for customers, employees and the community where 
the bank operates.

09 October 2012    
Strong commitment to the community by contributing to the 
road construction project in Takmao, Kandal province. Sacombank 
(Cambodia) Plc. is the main sponsor of this project with the 
contribution of USD 145,000. Together with other social activities, 
this is to affirm the bank’s commitment to improve living standard 
for the local residents and support to the development of the 
provinces.

26 November 2012   
Relocation of Vietnamese Supermarket branch to larger office located at 
537 A-B Monivong Boulevard, Phnom Penh under a new name Preah 
Monivong branch. By moving to a larger and spacious office in city 
centre where the economic development, strategy and growth potential 
exist, Sacombank (Cambodia) Plc. wants to create more convenience for 
customer coming to the bank for transaction.

06 December 2012   

Official launch of cross-border trade payment in cooperation with 
Sacombank Vietnam. This service aims to streamline the process for 
settling cross-border trade directly in the Vietnam dong and Khmer 
riel electronically without holding an account in the currencies and 
without USD exchange rate impacts. By continuously developing 
new products & service that meets demand of customers, 
Sacombank (Cambodia) Plc. is committed to contribute to an 
increase cross-border trade between Cambodia and Vietnam. 
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6 BUSINESS LOCATIONS
in Cambodia

BRANCH NETWORK    

Head Office:
60, Preah Norodom, Phnom Penh

Tel: (855) 23 223 422   |  Fax: (855) 23 223 433 

Olympic Branch

319-321, Sihanouk, Phnom Penh

Tel: (855) 23 223 420  |  Fax: (855) 23 223 402

Preah Monivong Branch

537A-B, Preah Monivong, Phnom Penh

Tel: (855) 23 223 421  |  Fax: (855) 23 214 734

Chbar Ampeou Branch

577A-578B, National Road 1, Phnom Penh

Tel: (855) 23 223 418  |  Fax: (855) 23 721 571

Kampong Cham Branch

43, National Road No 7, Sangkat Veal Vong, Kampong Cham

Tel: (855) 42 942 800  |  Fax: (855) 42 942 801

Phsar Heng Ly Branch

25-27A Street 271, Phnom Penh

Tel: (855) 23 881 468 | Fax: (855) 23 881 665

Email: info@sacombank.com.kh

Website: www.sacombank.com.kh
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   ORGANIZATION CHART    INTRODUCTION OF THE BOARD OF DIRECTORS

Mr. TRAM BE  
Chairman of BOD

Over 9 years’ experience in
Finance and Banking

Mr. NGUYEN MINH TAM
Member
Over 17 years’ experience in
Finance and Banking

Mr. DEANG SARANN
Independent Member

Over 9 years’ working experience

Mr. DUONG THE NHUT XUAN
Independent Member

Over 5 years’ experience in
Finance and Banking

Mr. NGUYEN MIEN TUAN
Vice Chairman
Over 15 years’ experience in
Finance and Banking

Mr. TRAM KHAI HOA
Vice Chairman
Over 5 years’ experience in
Finance and Banking
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 INTRODUCTION OF THE BOARD OF MANAGEMENTS

Mr. NGUYEN NHI THANH 
General Director

Mr. PHAM QUANG PHU Mr. PHUNG THAI PHUNG Ms. THEARO SIDTHIPOR
Deputy General Director Deputy General Director Deputy General Director

Over 23 years’ experience in

Finance and Banking

Master Degree of Economics

Over 10 years’ experience in
Finance and Banking
Bachelor of Marketing

Over 10 years’ experience in
Finance and Banking
Bachelor of Business Administration

Over 10 years’ experience in
Finance and Banking
Master  Degree of Financial and Banking

   REPORT OF THE BOARD OF MANAGEMENT
 

 
 
The Board of Management of Sacombank (Cambodia) Plc. (herein referred to as “the Bank”) presents its report and the audited 

 
 
THE BANK 
 
Sacombank Cambodia Plc (“the Bank”) was initially set up as a branch of SAIGON THUONG TIN COMMERCIAL JOINT STOCK BANK, 

2009 from the National Bank of Cambodia. The Bank has also obtained a license from the Ministry of Commerce, no. 523/09B 
dated 18 March 2009.  
 
On 1 October 2011, the branch changed its legal status to a private limited company and the shareholder remains unchanged 
pursuant to the approval by the Ministry of Commerce on 20 September 2011. 
 
 
PRINCIPAL ACTIVITIES  
 

 
 
FINANCIAL RESULTS 
 

 
2012 

US$ 
2011

US$

 044,801,3  476,705,1 xat erofeb tiforP
Income taxexpense (303,802) (659,969)

1,203,872 2,448,471

KHR’000 equivalent (Note 2.1) 4,809,468 9,889,374
 
 
PAID-UP CAPITAL 
 
The paid-up capital of the Bank was US$ 38,000,000 as at 31 December 2012. 
 
 
RESERVES AND PROVISIONS 
 

 
statements. 
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   REPORT OF THE BOARD OF MANAGEMENT (Continued)
 

 
 
BAD AND DOUBTFUL LOANS AND ADVANCES 
 

Board of Management took reasonable steps to ascertain that 
ans and advances and making of provision for bad and doubtful 

d loans and advances had been 
provision had been made for bad and doubtful loans and advances. 
 
At the date of this report, the Board of Management is not aware of any circumstances, which would render the amount written 

statements of the Bank inadequate to any material extent. 
 
 
CURRENT ASSETS 
 

ard of Management took reasonable steps to ascertain that any 
current assets, other than loans, which were unlikely to be realised in the ordinary course of business as shown in the accounting 
records of the Bank, had been written down to an amount which they might be expected to realise. 
 
At the date of this report, the Board of Management is not aware of any circumstances, which would render the values attributed 

 
 
VALUATION METHODS 
 
At the date of this report, the Board of Management is not aware of any circumstances that have arisen which would render 
adherence to the existing method of valuation of assets or li
inappropriate in any material respect.  
 
 
CONTINGENT AND OTHER LIABILITIES 
 
At the date of this report, there is: 

 
other person; and 

 
course of banking business. 
 
No contingent or other liability of the Bank has become enforceable, or is likely to become enforceable within the year of twelve 

 on 
the ability of the Bank to meet its obligations as and when they become due. 
 
 
EVENTS AFTER THE BALANCE SHEET DATE 
 

te which requires disclosure or adjustments other than those 

 
 
 
  
 

 
 

 
THE BOARD OF DIRECTORS  
 
The members of the Board of Directors during the year and at the date of this report are: 

 
noitangiser/tnemtnioppa fo etaDnoitisoP emaN

 2102 tsuguA 1 no detnioppA namriahC eB marT .rM
Mr. T 2102 tsuguA 1 no detnioppAnamriahC eciV aoH iahK mar

2102 tsuguA 1 no detnioppAnamriahC eciV nauT neiM neyugN .rM
2102 tsuguA 1 no detnioppArebmeM maT hniM neyugN .rM
2102 tsuguA 1 no detnioppArebmem tnednepednI nnaraS gnaeD .rM

2102 rebmetpeS 11 no detnioppArebmem tnednepednI nauX tahN ehT gnouD .rM
2102 yluJ 13 no dengiseRnamriahC yuH nauX narT .rM

iahC eciV maT hniM neyugN .rM rman Resigned on 31 July 2012
2102 yluJ 13 no dengiseRrebmeM gnaoH hnahT oT .rM

rebmeM hniV tahN mahP .rM Resigned on 31 July 2012
rebmeM aihgN cogN auH .rM Resigned on 31 July 2012

Mr. Doanh T rebmeM teiV hnah Resigned on 31 July 2012
 
 
THE BOARD OF MANAGEMENT  
 
The members of the Board of Management during the year and at the date of this report are: 
 

noitangiser/tnemtnioppa fo etaDnoitisoP emaN

Mr. Nguyen Nhi Thanh General Director Appointed on 19 September 2011 
1102 rebmeceD 61 no detnioppArotceriD lareneG ytupeD uhP gnauQ mahP .rM

2102 hcraM 1no detnioppa-eRrotceriD lareneG ytupeD gnuhP iahT gnuhP .rM
Ms. T 2102 yluJ 2 no detnioppa-eRrotceriD pihsnoitaleR remotsuC ropihtdiS oraeh
 
 
AUDITOR 
 
The auditor of the Bank is Ernst & Young (Cambodia) Limited. 
 
 
THE BOARD OF MANAGEMENT’S BENEFITS 
 
During and at the end of the year, no arrangement existed, to which the Bank was a party, whose object was to enable the Board 

corporate. 
  

a 

   REPORT OF THE BOARD OF MANAGEMENT (Continued)
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STATEMENT OF THE BOARD OF MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS 
 

 

 adopt appropriate accounting policies which are supported by reasonable and prudent judgments and estimates and then 
apply them consistently; 

 comply with regulations and guidelines issued by the National Bank of Cambodia and Cambodian Accounting Standards or, if 
there has been any departure in the interest of fair presentation, ensure this has been appropriately disclosed, explained and 

 

  is inappropriate to assume that the Bank will continue in 
operation for the foreseeable future; and 

 he 
operations and performance of the Bank, and ensure they ha

 
The Board of Management is responsible for ensuring that proper accounting records are kept which disclose with reasonable 

ensure that the accounting records comply with the registered 
accounting system. They are also responsible for safeguarding the assets of the Bank and hence for taking reasonable steps for 
the prevention and detection of fraud and other irregularities. 
 

 
 
APPROVAL OF THE FINANCIAL STATEMENTS 
 

s 

Accounting Standards and relevant regulations and guidelines issued by the National Bank of Cambodia. 
 
 
On behalf of the Board of Management 
 
 

 

 

 

  

 

 
Mr. Nguyen Nhi Thanh 
General Director 

Phnom Penh, Kingdom of Cambodia 

31 January 2013 

  

   REPORT OF THE BOARD OF MANAGEMENT (Continued)    INDEPENDENT AUDITORS’ REPORT 
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   INCOME STATEMENT 

  
 Notes 2012 2011

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)
976,314,12827,103,5 099,181,22834,255,53 emocni ralimis dna tseretnI

 4 esnepxe ralimis dna tseretnI (1,287,282) (5,142,692) (610,694) (2,466,593)

680,749,81430,196,4 892,930,71651,562,4 emocni ralimis dna tseretni teN

479,353,2118,285 461,758,2581,517 5 emocni noissimmoc dna seeF
Fees and commission expense (171,407) (684,771) (178,423) (720,651)

323,336,1883,404 393,271,2877,345 emocni noissimmoc dna seef teN

Income from available-for-sale investments 6 75,819 302,897 - -
 7 emocni gnitarepo rehto teN 28,407 113,486 154,574 624,324

337,402,12699,942,5 470,826,91061,319,4 EMOCNI GNITAREPO LATOT

)203,119,7()827,859,1( )138,260,31()597,962,3( 8 sesnepxe evitartsinimda dna lareneG

Provision charged for losses on loans and advances 14 (135,691) (542,086) (182,828) (738,442)

989,455,21044,801,3 751,320,6476,705,1 XAT EROFEB TIFORP

Income tax expense 9 (303,802) (1,213,689) (659,969) (2,665,615)

NET PROFIT FOR THE YEAR 1,203,872 4,809,468 2,448,471 9,889,374
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

  
 

FOR THE YEAR ENDED 31 DECEMBER 2012

   BALANCE SHEET  

Notes 31 December 2012 31 December 2011

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent 

(Note 2.1) (Note 2.1)
ASSETS  

052,660,31120,532,3 502,916,9118,704,2 01 dnah no hsaC
433,230,21830,979,2 797,976,8566,271,201 dloG

Balances with the National Bank of Cambodia 11 8,306,064 33,182,726 11,275,654 45,542,367
153,541,23047,859,7 062,430,62117,615,621 sknab rehto htiw secnalaB
-- 102,652,21588,760,331  stnemtsevni elas-rof-elbaliavA

Loans and advances to customers 14 61,923,467 247,384,251 59,137,672 238,857,057
585,920,3380,057 438,293,4385,990,151 tnempiuqe dna ytreporP
924,626590,551 381,895337,94161 esnecil erawtfoS

 71 stessa rehtO 1,873,801 7,485,835 1,233,716 4,982,979

TOTAL ASSETS 87,517,720 349,633,292 86,725,019 350,282,352

LIABILITIES  

Deposits from other banks 18 21,920,752 87,573,404 30,314,777 122,441,384
668,141,75825,741,41 290,042,29488,880,3291 sremotsuc morf stisopeD
899,198,1234,864 931,206,1630,1049 elbayap xat emocni tnerruC
974,772007,86 003,332893,8512 elbayap xat emocni derrefeD

 02 seitilibail rehtO 393,489 1,571,989 477,448 1,928,412

45,862,559 183,220,924 45,476,885 183,681,139

SHAREHOLDER’S EQUITY 

Paid-up capital 22 38,000,000 151,810,000 38,000,000 153,482,000 
312,911,31431,842,3 534,462,41275,075,3 sgninrae deniateR

Other reserves 84,589 337,933 - -

41,655,161 166,412,368 41,248,134 166,601,213

TOTAL LIABILITIES AND SHAREHOLDER’S EQUITY 87,517,720 349,633,292 86,725,019 350,282,352

 

FOR THE YEAR ENDED 31 DECEMBER 2012
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   STATEMENT OF CHANGES IN EQUITY
AS AT 31 DECEMBER 2012

   STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2012
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   NOTES TO THE FINANCIAL STATEMENTS    NOTES TO THE FINANCIAL STATEMENTS
as at 31 December 2012 and for the year then ended as at 31 December 2012 and for the year then ended

 
1.            CORPORATE INFORMATION 

 
The Bank was incorporated and registered in the Kingdom of Cambodia. 
 
Establishment and operations 
 
The Bank was initially set up as a branch of Saigon Thuong Tin Commercial Joint Stock Bank, incorporated in Vietnam. 
The Bank operates in the Kingdom of Cambodia under inde
National Bank of Cambodia. The Bank has also obtained a license from the Ministry of Commerce, No. 523/09B dated 18 
March 2009. 

On 1st October 2011, the branch changed its legal status to a private limited company and the shareholder remains 
unchanged pursuant to approval from Ministry of Commerce on 20 September 2011.  

The principal activities of the Bank are to provide 
  
 Paid-up capital 
  

The actual paid-up capital of the Bank as at 31 December 2012 was US$ 38,000,000(2011: US$ 38,000,000). 
 
Board of Directors  
 
The members of the Board of Directors during the year and at the date of this report are: 
 

noitangiser/tnemtnioppa fo etaDnoitisoP emaN

 2102 tsuguA 1 no detnioppA namriahC eB marT .rM
2102 tsuguA 1 no detnioppAnamriahC eciV aoH iahK marT .rM
2102 tsuguA 1 no detnioppAnamriahC eciV nauT neiM neyugN .rM
2102 tsuguA 1 no detnioppArebmeM maT hniM neyugN .rM
2102 tsuguA 1 no detnioppArebmem tnednepednI nnaraS gnaeD .rM

Mr. Duong The Nhat Xuan Independent member Appointed on 11 September 2012
2102 yluJ 13 no dengiseRnamriahC yuH nauX narT .rM

iahC eciV maT hniM neyugN .rM rman Resigned on 31 July 2012
2102 yluJ 13 no dengiseRrebmeM gnaoH hnahT oT .rM

rebmeM hniV tahN mahP .rM Resigned on 31 July 2012
rebmeM aihgN cogN auH .rM Resigned on 31 July 2012

Mr. Doanh T rebmeM teiV hnah Resigned on 31 July 2012
  

Board of Management 
  
The members of the Board of Management during the year and at the date of this report are: 

 
noitangiser/tnemtnioppa fo etaDnoitisoP emaN

tceriD lareneG hnahT ihN neyugN .rM or Appointed on 19 September 2011 
1102 rebmeceD 61 no detnioppArotceriD lareneG ytupeD uhP gnauQ mahP .rM

2102 hcraM 1 no detnioppa-eRrotceriD lareneG ytupeD gnuhP iahT gnuhP .rM
Ms.T 2102 yluJ 2 no detnioppa-eRrotceriD pihsnoitaleR remotsuC ropihtdiS oraeh

  
Location 
 

Phnom Penh, Cambodia. 
 
Employees 
 

Branch, 14 employees in Preah Monivong Branch, 11 employees in Chbar Ampeou Branch and 13 employees in Kampong 
Cham Branch (2011: 109 employees). 

2.           ACCOUNTING POLICIES  
 
2.1 Basis of presentation  

 
 cost convention. The Bank maintains its records in United 

nancial statements in US$ in accordance with NBC Prakas No. B7-07-164 dated 13 
December 2007. 

isation, are not designed for those who are not informed 
about the Kingdom of Cambodia's accounting principles, procedures and practices; and furthermore, are not intended to 

practices generally accepted in countries other than the Kingdom of Cambodia. 

The translation of the US$ amounts into Khmer Riel (“KHR”) is
Law on Corporate Accounts, their Audit and the Accounting Profession dated 8 July 2002 and relevant Prakas of the NBC, 
using the average exchange rate of KHR3,995: US$1 ruling as at 31 December 2012 (2011: KHR4,039: US$1), as 
announced by the NBC. Such translation should not be construed as a representation that the US$ amounts have been or 
could be, converted into KHR at this or any other rate. 
 
The accounting policies set out below have been consistently applied by the Bank during the year. 
 

2.2 Fiscal year and reporting period presented 
 

 

 
In applying the Bank’s accounting policies, management has used its judgments and has made estimates to determine 

 Impairment losses on loans and advances to customers 

s and advances is reviewed and assessed to determine their 
 losses, as more fully disclosed in Note 2.4.3. 

 

 
2.4.1 Cash and cash equivalents 

 
nts consist of cash on hand, gold, balances with the NBC, 

balances with other banks with original maturity of less than 90 days and highly liquid short-term investments with an 
original maturity of less than 90 days, which are readily convertible to known amounts of cash. 

 
2.4.2 Loans and advances 
  
 All loans and advances to customers are stated in the balanc

allowance for losses on loans and advances. Short-term loans are those with a repayment date within one year from the 
date the loan is advanced. Long-term loans are those with a 
the loan is advanced. Interest accrued but not yet paid other than overdraft, is cla
balance sheet. 

recovery. Recoveries of loans and advances previously written 
r losses on loans and advances in the income statement. 

ul or loss are considered as non-performing loans. 
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2.           ACCOUNTING POLICIES (continued) 
 

(continued) 
 
2.4.3 Allowance for losses on loans and advances 

 

Allowance for losses on loans and advances is made with regard

The allowance is based on a percentage of total outstanding loans and advances. 
 

The Bank follows the mandatory credit clas
February 2009. The Prakas requires commercial banks to classify  classes. The mandatory level 

 etar noisivorP eud tsap syad fo rebmuN noitacifissalC

 %3  syad 09 naht ssel tub erom ro syad 03 noitnem laicepS
Substandard 90 days or more but less than 180 days 20% 
Doubtful 180 days or more but less than 360 days 50% 

 %001   erom ro syad 063 ssoL
 

General provision 

The Bank is required to maintain a general provision at 1% of gross loans for loans graded as normal (number of days 
past due less than 30 days). 
 

value of the collateral, if any, when in the judgment of the management, there is no prospect of recovery. 
 
2.4.4 Other credit-related commitments 

 
In the normal course of business, the Bank enters into other credit-related commitments including loan commitments, 
letters of credit and guarantees. The accounting policy and provision methodology are similar to originated loans as 
disclosed above. An allowance is raised against other credit-related commitments when losses are considered probable. 
 

2.4.5 Available-for-sale investments 
  
 Available-for-sale investments are those which are designated as

  
After initial measurement which is at cost, available-for-sale investments are subsequently measured at fair value. 
Unrealised gains or losses are recognised directly in equity in the available-for-sale reserve. When the security is disposed 
of, the cumulative gain or loss previously recognised in equity is recognised in the income statement in other operating 
income or other operating expense. Dividends earned whilst holding available-for-sale investments are recognised in the 
income statement as other operating income when the right of the payment has been established. The losses arising 
from impairment of such investments are recognised in the income statement and removed from the available-for-sale 
reserve. 

  

2.           ACCOUNTING POLICIES (continued) 

(continued) 

2.4.6 Determination of fair value 
 

markets at the balance sheet date is based on their quoted 
market price or dealer price quotations (bid price for long positions and ask price for short positions), without any 
deduction for transaction costs. 

valuation techniques. Valuation techniques include net present value techniques, market observable price list, and other 
relevant valuation models. 
 

2.4.7 Deposits and placements with other banks 
 
Deposits and placements with other banks are carried at cost. 
 

2.4.8 Other assets 
 
Other receivables are carried at anticipated realisable values. An estimate is made for doubtful debts based on a review 
of all outstanding amounts as at the balance sheet date. 

 
2.4.9 Statutory deposits 

 
Statutory deposits for banking activities are maintained with the NBC in compliance with the Cambodian Law on 

deposits as required by the NBC.  

2.4.10 Software license 

 

Costs associated with maintaining computer software programs are recognised as an expense as incurred. 

2.4.11 Property and equipment 

(i) Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if 
any. Where an item of property and equipment comprises 
components are accounted for as separate items of property and equipment. 

(ii) Property and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is 
directly attributable to the acquisition of the items.  

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only 
Bank and the cost of the item 

can be measured reliably. All other repairs and maintenance 
year in which they are incurred. 

Depreciation is calculated using the straight-line method to allocate their cost to their residual value over their 
estimated useful lives, as follows:  
 
Leasehold building 15 years
Computer equipment 4 years
Furniture and equipment 4-5 years
Motor vehicles 4-5 years
  

   NOTES TO THE FINANCIAL STATEMENTS (Continued)
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2.           ACCOUNTING POLICIES (continued) 
 

(continued) 
 
2.4.11 Property and equipment(continued) 

 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. Gains or losses on disposals are determined by comparing proceeds 
with the carrying amounts. 
These are included in the income statement. 

(iii) Subsequent expenditure relating to an item of property and equipment that has already been recognised is added 
to the carrying amount of the asset when it is probable th

recognised as an expense in the year in which it is incurred. 

(iv) Gain or loss arising from the retirement or disposal of an item of property and equipment is determined as the 

the income statement at the date of retirement or disposal. 

(v) Fully depreciated property and equipment are retained in th

(vi) The carrying amounts of property and equipment are reviewed for impairment when there is an indication that the 
assets might be impaired. Impairment is measured by comparing the carrying values of the assets with their 
recoverable amounts. An impairment loss is charged to the income statement immediately. 

Reversal of impairment losses recognised in prior years is recorded where there is an indication that the impairment 
losses recognised for the asset no longer exist or have decreased. The reversal is recognised to the extent of the 
carrying amount of the asset that would have been determined (net of amortisation and depreciation) had no 
impairment loss been recognised. The reversal is recognised in the income statement immediately. 

 
2.4.12 Liabilities 

 

Other liabilities are stated at cost which also represents the fair value of the consideration expected to be paid in the future 
for goods and services received. 

 
2.4.13 Provisions for liabilities 

 
Provisions for liabilities are recognised when the Bank has a present obligation as a result of a past event and it is 

reliable estimate of the amount can be made. 
 

 Provisions are reviewed at each balance sheet date and are ad
of the time value of money is material, the amount of the provision is the present value of the expenditure expected to 
be required to settle the obligation. 
  

 
 

 
 
 
2.           ACCOUNTING POLICIES (continued) 
 

(continued) 
 
2.4.14 Corporate income tax 

 

Current income tax 

Current income tax assets and liabilities for the current and prior years are measured at the amounts expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are 
enacted at the balance sheet date. 
 

Deferred income tax 

t nor 

Deferred income tax assets are recognised 

arises from the initial recognition of an asset or liability in a transaction which at the time of which neither the accounting 

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is 
ailable to allow all or part of the assets to be recovered. 

Unrecognised deferred income tax assets are re-assessed at each balance sheet date and are recognised to the extent that it 

 

 
amount reported in the balance sheet if, and only if, there is a 

d there is an intention to settle on a net basis, or to realise 
the asset and settle the liability simultaneously. This is not generally the case with master netting agreements, and the related 
assets and liabilities are presented gross in the balance sheet. 

 
2.4.16 Recognition of income and expense 

 

a) Interest income 

Interest income is recognised on an accrual basis. Interest income on overdraft, term loans and other loans is 
recognised by reference to rest year, which are either monthly or daily. Where a loan becomes non-performing, 
interest accruing to these loans shall instead be credited to an interest in suspense account. Loans are deemed to be 
non-performing where repayments are in arrears for more than ninety days.  
 

b) Income from various activities of the Bank 

Income from various activities of the Bank is accrued as follows: 

1) Loan arrangement fees and commissions on services and facilities extended to customers are recognised on 
the occurrence of such transactions; 

2) Commitment fees and guarantee fees on services and facilities extended to customers are recognised as 
income over the year in which the services and facilities are extended; and 

3) Service charges and processing fees are recognised when the service is provided; 
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   NOTES TO THE FINANCIAL STATEMENTS (Continued)
as at 31 December 2012 and for the year then ended

2.          ACCOUNTING POLICIES (continued) 

(continued) 

2.4.16 Recognition of income and expense (continued) 

c) Interest expense 

Interest expense on deposits from customers, settlement accounts of other banks and borrowings is recognised on 
an accrual basis. 

d) Commission expense 

Commission expense is recognised as incurred. 
 

2.4.17 Operating leases 
 
Payments made under operating leases are recognised in the income statement on a straight-line basis over the term of 
the lease. 

2.4.18 Related parties 
 
Parties are considered to be related if the Bank has the ability, directly or indirectly, to control the other party or exercise 

entities and close family members of any individual considered to be a related party. 

followings: 

(a) any person holding directly or indirectly at least 10% of the capital or voting rights; 

(b) any company of which the Bank directly or indirectly holds at least 10% of the capital or voting rights;  

(c) any individual who participates in the administration, direction, management or internal control; and  

(d) the external auditors. 

Transactions with related parties and related account balances are disclosed in Note 26.  

2.4.19 Foreign currency transactions and translation  
 
The Bank maintains its accounting system and records all transactions in original currencies. Monetary assets and 
liabilities denominated in foreign currencies (“FC”) as at 31 December 2012 are re-translated to US$ at the exchange rates 
ruling at the reporting date (Note 29). Income and expenses arising in FC are converted into US$ at month-end using the 
applicable average exchange rates rather than the exchange rates ruling at the transaction dates.  

2.4.20 Fiduciary assets 
 

the Bank.  

2.4.21 Rounding of amounts  
 

to the nearest dollar and nearest thousand KHR for US$ and 
KHR amounts, respectively.  
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   NOTES TO THE FINANCIAL STATEMENTS (Continued)
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7.          NET OTHER OPERATING INCOME 
 

2012 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent 

(Note 2.1) (Note 2.1)
Other income 

684,088,2861,317 855,672622,96 niag egnahcxe ngierof desilaernU
614,546,2869,456 791,054096,211 egnahcxe ngierof tops morf niaG

Other expenses 

)021,743()249,58( )725,483()252,69( ssol egnahcxe ngierof desilaernU
)854,455,4()026,721,1( )400,061()150,04( egnahcxe ngierof tops morf ssoL

Loss on asset disposal (17,206) (68,738) - -

28,407 113,486 154,574 624,324

8.          GENERAL AND ADMINISTRATIVE EXPENSES 

2012 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent 

(Note 2.1) (Note 2.1)

 170,201,6  724,725,1  segaw dna seiralaS 682,956 2,758,459
047,723,1037,823 411,929,1288,284 ecnanetniam dna riaper ,latneR

 277,303,1 153,623 noitasitroma dna noitaicerpeD 239,684 968,083
T  560,527 394,181 esnepxe xa 114,113 460,902
T 400,49472,32 675,894008,421 snoitacinummocele

 006,383 020,69 eef tnemeganaM 150,000 605,850
424,97 397,273 513,39 seitilitu dna yticirtcelE 320,794
152,94 225,723 389,18 eef esneciL 198,925

304,171734,24 188,503665,67 seilppus eciffO
029,601274,62 633,102 793,05 stifeneb ffatS
028,761055,14 742,512 978,35  gnitekraM

T 038,151195,73 097,151599,73  noitadommocca dna gnillevar
357,402496,05 713,89016,42  tnemniatretne dna slaem ssenisuB

Other expenses 112,077 447,747 92,552 373,819

3,269,795 13,062,831 1,958,728 7,911,302

 

 
 

 
 
9.           INCOME TAX EXPENSE 

 
Major components of tax expense for the year were as follows: 

 
2012 2011

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent 

(Note 2.1) (Note 2.1)

383,031,2354,725 548,452,1401,413  tnerruC
Deferred (Note 21) (10,302) (41,156) 132,516 535,232

Income tax expense  303,802 1,213,689 659,969 2,665,615
 
Current corporate income tax (“CIT”) 

  
The Bank’s tax returns are subject to examination by the tax authorities. Because the application of tax laws and 
regulations to many types of transactions is susceptible to

  
 In accordance with Cambodian tax regulations, current CIT is calculated at the higher of the taxable income for the year 

multiplied by the tax rate of 20% at the reporting date and 1% of turnover.  
 
Details of estimated CIT expense and payable are as follows: 

  
2012 2011

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent 

(Note 2.1) (Note 2.1)

989,455,21044,801,3 751,320,6476,705,1 xat emocni erofeb tiforp gnitnuoccA
Add: 
Non-deductible expense(income) 797,446 3,185,795 (471,174) (1,903,072)

2,305,120 9,208,952 2,637,266 10,651,917

Estimated current income tax, at the statutory rate of 20% 461,024 1,841,790 527,453 2,130,383
Excess provision of CIT of 2011 (146,920) (586,945) - -

Estimated income tax expense during the year 314,104 1,254,845 527,453 2,130,383

451,950,1623,162 899,198,1234,864raey eht fo gninnigeb eht ta elbayap TIC

)288,392,1()743,023( )190,425,1()005,183( raey eht gnirud diap TIC
- (20,613) - (3,657)

CIT payable at the end of the year 401,036 1,602,139 468,432 1,891,998
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11. BALANCES WITH THE NATIONAL BANK OF CAMBODIA (continued) 
 

(ii) Reserve deposits (continued) 

 Annual interest rates of balances with the NBC are summarised as follows: 
 

2012 2011
%11.0- %1.0 %02.0-%81.0 $SU - tisoped eetnaraug latipaC
%31.0 %41.0- %01.0 $SU- tisoped evreseR

liN liN RHK- tisoped evreseR
liN liN stnuocca tnerruC
liN liN stnuocca tnemeltteS

 
 
12. BALANCES WITH OTHER BANKS 

 
31 December 2012 31 December 2011

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)

Local banks 

Current accounts 

157,761,2507,635 350,242,2512,165 $SU - clP knaB aidanaC
743,978,1003,564 262,529,1819,184 $SU - knaB adelcA
-- 627,161,1597,092 $SU - )MCK( knaB adelcA
-- 933,959531,042 $SU - knaB ehcstueD
656,047673,381 827,246388,061 $SU - detimiL  knaB cilbuP naidobmaC

Bank for Investment and Development of Cambodia - US$ 153,166 611,898 395,966 1,599,307
778,85775,41 321,24445,01 RHK - knaB adelcA
930,4000,1 599,3000,1 $SU - )tevaB( knaB adelcA
-- 004001 $SU -hcnarB hneP monhP .clP BHS

Term deposits  

Bank for Investment and Development of Cambodia- US$ - - 6,000,000 24,234,000

Overseas banks 

Current accounts 
955,453,1073,533 321,145,1367,583 $SU - knaB ograF slleW
-- 276,054908,211 $SU -manteiV knabmocaS
762,64554,11 938,393385,89 RUE -manteiV knabmocaS
092,85234,41 214,15968,21 YPJ -manteiV knabmocaS
-- 509,42432,6 DUA -manteiV knabmocaS
038,1354 687,1744 DGS -manteiV knabmocaS
8421 726751 DNV -manteiV knabmocaS
08349 27339 PBG -manteiV knabmocaS

Term deposit 

Sacombank Lao Branch - US$ 4,000,000 15,980,000 - -

6,516,711 26,034,260 7,958,740 32,145,351
 
Annual interest rates of balances with other banks are summarised as follows: 
 

2012 2011

%52.3 - %57.2 %06.3 - %01.2 setar tseretni launnA
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13.        AVAILABLE-FOR-SALE INVESTMENTS 
 

31 December 2012 31 December 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)

Investment in shares(i) 25,000 99,875 - -
Investment in bonds (ii) 3,042,885 12,156,326 - -

3,067,885 12,256,201 - -
  

(i) This represents the Bank’s investment in Credit Bureau Holding Cambodia Ltd. with 1% direct ownership. 

(ii) These are international bonds issued by Vietnam Joint Stock Commercial Bank for Industry and Trade which have a 
six-month at the annual interest rate of 8.00%. 

 
 
14.        LOANS AND ADVANCES TO CUSTOMERS  

  
31 December 2012 31 December 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)
T 191,698,142911,098,95 878,973,502132,904,15 snaol mre

-- 905,178,54032,284,11 tfardrevO
Credit card facilities 41,454 165,608 121,310 489,971

Total loans - gross 62,932,915 251,416,995 60,011,429 242,386,162

Allowance for losses  
on loans and advances 

)383,741,1()670,482( )431,085,1()825,593( noisivorp cificepS
General provision (613,920) (2,452,610) (589,681) (2,381,722)

(1,009,448) (4,032,744) (873,757) (3,529,105)

Loans and advances to customers - net 61,923,467 247,384,251 59,137,672 238,857,057
 
Changes in the allowance for losses on loans and advances are summarised below: 
 

 2012 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)
Opening balance 873,757 3,529,105 690,929 2,800,335

244,837828,281 680,245196,531 raey eht gnirud degrahc noisivorP
- (38,447) - (9,672)

Closing balance 1,009,448 4,032,744 873,757 3,529,105
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14.        LOANS AND ADVANCES TO CUSTOMERS (continued) 

 
(e) Analysis of loan portfolio by industrial sector is as follows: 

  
31 December 2012 31 December 2011 

US$ KHR’000
equivalent

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)

Wholesale and retail 19,851,152 79,305,352 23,607,584 95,351,032
812,125,91 181,338,4131,177,83419,407,9 secivreS
079,969,92 641,024,7278,587,63879,702,9 etatse laeR
119,982,13 549,647,7916,728,42376,412,6 tropmI

T 277,510,3 366,647502,179,2137,347 yrtsudni elitxe
276,484 899,911834,934799,901 tropxE
062,115,3 933,968911,932,5914,113,1 smeti remusnoC

Others 15,789,051 63,077,259 14,667,573 59,242,327

Total loans - gross 62,932,915 251,416,995 60,011,429 242,386,162

Allowance for losses  
on loans and advances 

)383,741,1()670,482()431,085,1()825,593( noisivorp cificepS
General provision (613,920) (2,452,610) (589,681) (2,381,722)

61,923,467 247,384,251 59,137,672 238,857,057
  

(f) Further analyses of loans and advances by residency, relationship, exposure and interest rates are as follows: 
 

31 December 2012 31 December 2011

US$ KHR’000
equivalent

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)

Residence status 

261,683,242924,110,06599,614,152519,239,26 stnediseR
Non-residents - - - -

62,932,915 251,416,995 60,011,429 242,386,162

Relationship 

211,696,902928,719,15599,614,152519,239,26 seitrap detaler-noN
Related parties - - 8,093,600 32,690,050

62,932,915 251,416,995 60,011,429 242,386,162

Exposure 

305,741,251  795,966,73 322,306,081513,702,54 egral-noN
Large 17,725,600 70,813,772  22,341,832  90,238,659 

62,932,915 251,416,995 60,011,429 242,386,162
  

The annual interest rates of loans and advances to customers are as follows: 

2012 2011 

S %2.91- %3.6%2.91 - %5.5 snaol mret-troh
Long-term loans 4.5% - 16.8% 3.0% -16.8%
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17.        OTHER ASSETS (continued) 
  

Changes in the allowance for interest receivable are summarised below: 
 

2012 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)
Opening balance 39,664 160,203 - -

302,061466,93 583,395235,841 raey eht gnirud esaercnI
-- )640,653()321,98( raey eht gnirud esaerceD

- (1,745) - -

Closing balance 99,073 395,797 39,664 160,203
 

 
18.        DEPOSITS FROM OTHER BANKS 
 

31 December 2012 31 December 2011 

US$ KHR’0000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)
Demand deposits from 

 872,676,2  906,266  807,134,91700,468,4 manteiV knabmocaS
 873,4 480,1  183,587195,691 knaB napaJ nahuraM

Canadia Bank   028,625078,131 100,272 404,999 
-- 009,993001,001 hcnarB hneP monhP - knaB BM
-- 985,42551,6hcnarB oaL - knabmocaS
-- 004001 hcnarB hneP monhP .clP BHS

Term deposits from 

-- 000,579,91000,000,5 detimiL knaB anihcodnI ksO
Sacombank -- 005,289,31000,005,3 manteiV 

 500,142,21 207,030,3  720,104,21731,401,3 knaB canattaV
Phnom Penh Commercial Bank  000,099,7000,000,2  2,500,000 10,097,500 

 000,924,44 000,000,11  970,660,4297,710,1 aisA fo knaB decnavdA
00,1 hcnarB hneP monhP - knaB BM 0,000 3,995,000  3,000,000 12,117,000 

Acleda Bank -- 000,599,3000,000,1 
 422,672,02 011,020,5  -- knaB napaJ nahuraM

Canadia Bank - -  5,000,000  20,195,000 

Total 21,920,752 87,573,404  30,314,777  122,441,384 
 
The annual interest rates of deposits from other banks are as follows: 
 

2012 2011

Demand deposits %0 %05.0 - %0
T %52.4- %05.2 %00.6- %05.0 stisoped mre
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25.         CASH GENERATED FROM (USED IN) OPERATING ACTIVITIES 
 

2012 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent 

(Note 2.1) (Note 2.1)

  
 

1,507,674 6,023,157 3,108,440 12,554,989

A   :rof stnemtsujd
Allowance for bad and doubtful debts (Note 14) 135,691 542,086 182,828 738,442
Allowance for interest receivable (Note 17) 59,409 237,341 39,664 160,203

760,427962,971 219,440,1555,162 )51 etoN( noitaicerpeD
610,442514,06 958,852697,46)61 etoN( noitasitromA
-- 837,86602,71 )7 etoN( lasopsid tessa no ssoL
)666,529()281,922( )604,944,1()508,263( elbaviecer tseretni deurccA

118,804612,101 638,156361,361 elbayap tseretni deurccA
Income tax paid (Note 9) (381,500) (1,524,091) (316,524) (1,278,440)

Decrease (increase) in operating assets:  
)61()4( 273,799,1869,994 CBN eht htiw stnemeriuqer evreseR

000,930,4000,000,1 000,079,32000,000,6 sknab rehto htiw secnalaB
Available-for -- )862,819,11()692,389,2( stnemtsevni elas-
Loans and advances to customers (2,921,486) (11,671,337) 9,081,470 36,680,057

)909,766()563,561( )370,543,1()986,633( stessa rehtO

Increase (decrease) in operating liabilities:  
)815,280,401()873,967,52( )031,435,33()520,493,8( sknab rehto morf stisopeD

023,000,81826,654,4 717,027,53653,149,8 sremotsuc morf stisopeD
Other liabilities (247,121) (987,248) 268,903 1,086,099

Net cash from(used in) operating activities 2,023,896 8,085,465 (8,001,620) (32,318,545)
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27.        FINANCIAL RISK MANAGEMENT 

 
st 

rate risk) and liquidity risk. Taking risk is core to the nal risks are an inevitable 
consequence of being in business. 

  
ial instruments such as foreign exchange contract and interest rate swaps to 

manage its risk exposure.  
 
A primary objective of the Bank in risk management is to comply with the NBC’s regulations. On the other hand, the Bank 
has recognised the importance of achieving international best practices on risk management. The Bank has established a 
Risk Management Department to formulate broad parameters of acceptable risk for the Bank and monitor the activities 
against these parameters.  
 

 
31 December 2012 31 December 2011 

 US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)

Financial assets  

 052,660,31  120,532,3  502,916,9  118,704,2  dnah no hsaC
 433,230,21 830,979,2  797,976,8 566,271,2 dloG

763,245,54456,572,11 627,281,33 460,603,8 CBN eht htiw secnalaB
 153,541,23 047,859,7  062,430,62 117,615,6 sknab rehto htiw secnalaB

--  102,652,21588,760,3  stnemtsevni elas-rof-elbaliavA
750,758,832276,731,95 152,483,742 764,329,16 sremotsuc ot secnavda dna snaoL

1,471,680 5,879,362  1,043,984  4,216,651 

85,866,283 343,035,802  85,630,109  345,860,010 
  

Financial liabilities  

483,144,221777,413,03 404,375,78  257,029,12  sknab rehto morf stisopeD
668,141,75825,741,41 290,042,29 488,880,32 sremotsuc morf stisopeD

377,383 1,507,645  390,609  1,577,670 

45,387,019 181,321,141 44,852,914  181,160,920 

40,479,264 161,714,661 40,777,195  164,699,090 

   NOTES TO THE FINANCIAL STATEMENTS (Continued)
as at 31 December 2012 and for the year then ended
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27.         FINANCIAL RISK MANAGEMENT (continued) 
 
27.1 Credit risk (continued) 
  

(f) Loans and advances 
 

31 December 2012 31 December 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)
Loans and advances neither past due nor impaired (i) 61,116,555 244,160,637 58,683,702 237,023,473
Loans and advances past due but not impaired (ii) 1,142,618 4,564,759 759,574 3,067,919
Loans and advances individually impaired (iii) 673,742 2,691,599 568,153 2,294,770

261,683,242924,110,06 599,614,152519,239,26 ssorg ,secnavda dna snaol latoT

Less: 
 )227,183,2()186,985( )016,254,2()029,316( noisivorp lareneG

(395,528) (1,580,134) (284,076) (1,147,383)

Total loans and advances 61,923,467 247,384,251 59,137,672 238,857,057
 
(i) Loans and advances neither past due nor impaired 

Loans and advances that are not past due are not considered impaired, unless other information is available to 
indicate the contrary. 

 
(ii) Loans and advances past due but not impaired 

Loans and advances less than 90 days past due are not considered impaired, unless other information is 
available to indicate the contrary. Gross amount of loans and advances that are past due but not impaired are as 
follows: 

  
 31 December 2012 31 December 2011 

 
US$ KHR’000 

equivalent 
US$ KHR’000

equivalent
 (Note 2.1) (Note 2.1)

919,760,3475,957 783,001,1144,572 syad 03 ot pu eud tsaP
-- 273,464,3771,768 syad 06 - 03 eud tsaP

Past due 60 - 90 days - - - -

 1,142,618 4,564,759 759,574 3,067,919
 
(iii) Loans and advances individually impaired 

  

bad and doubtful debts, loans and advances more than 90 days past due are considered impaired and a 
cation concerned, unless 

other information is available to indicate the contrary. 

   NOTES TO THE FINANCIAL STATEMENTS (Continued)
as at 31 December 2012 and for the year then ended

 
 

 
 
27.         FINANCIAL RISK MANAGEMENT (continued) 

 
27.1 Credit risk (continued) 

 
(f) Loans and advances (continued) 

 
31 December 2012 31 December 2011 

US$ KHR’000 
equivalent 

US$ KHR’000
equivalent

(Note 2.1) (Note 2.1)

-- -- eud tsap toN
-- -- syad 09 ot pu eud tsaP
-- 917,792325,47 syad 081 - 09 eud tsaP
077,492,2351,865 244,459,1222,984 syad 063 - 081 eud tsaP

Past due more than 360 days 109,997 439,438 - -

673,742 2,691,599 568,153 2,294,770
  

(g) Repossessed collateral 

During the year, the Bank did not obtain assets by taking possession of collateral held as security. 
 

27.2 Market risk 
  

The Bank takes on exposure to market risk, which is the risk that the fair valu
Market risk arises from open positions in interest rates 

market rates or prices such as interest rates, credit spreads and foreign exchange rates. 
 

ial instruments such as foreign exchange contract and interest rate swaps to 
hedge its risk exposure. 
 
(i) Foreign exchange risk 

The Bank operates in the Kingdom of Cambodia and transacts in many currencies, and is exposed to various 
currency risks, primarily with respect to KHR, USD, EUR, etc. 

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated 
in a currency that is not the Bank’s functional currency. 

The Bank has set limits on positions by currency, based on its internal risk assessment system and the NBC’s 
regulations. Positions are monitored on a daily basis to ensure positions are maintained within the established limits. 

 
 

   NOTES TO THE FINANCIAL STATEMENTS (Continued)
as at 31 December 2012 and for the year then ended
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27.        FINANCIAL RISK MANAGEMENT (continued) 
 
27.2 Market risk (continued) 
  

(ii)  Interest rate risk 

changes in market interest rates. Fair value interest rate ri
rest margins may increase as a result of changes and may 

reduce losses in the event that unexpected movements arise. The management of the Bank at this stage does not 
have a policy to set limits on the level of mismatch of interest rate re-pricing that may be undertaken; however, 
management regularly monitors the mismatch. 

Interest rate risk arises from the possibility that changes in 
is exposed to interest rate risk as a result of mismatches of interest rate re-

pricing of assets and liabilities. The Bank manages this risk by matching the re-pricing of assets and liabilities 
through risk management strategies.  

ng interest rates. Balances with the NBC, balances with 
s for the year of the deposits or loans. Placement and 

deposits from other credit institutions and depo
 
27.3 Liquidity risk 

 
Liquidity risk is the risk that the Bank is unable to meet 
when they fall due and to replace funds when they are withdrawn. The consequence of this may be the failure to meet 
obligations to repay depositors 
 

Monitoring and reporting take the form of the daily cash position and projection for the next day, week and month 
respectively, as these are key periods for liquidity management. Management monitors the movements of the main 
depositors and projection of their withdrawals. 
 
The table below is an analysis of the assets and liabilities of the Bank by relevant maturity based on the remaining year at 
the balance sheet date to the contractual or estimated maturity dates. 
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27.        FINANCIAL RISK MANAGEMENT (continued) 

 

  
 Fair value represents the amount at which an asset could be exchanged or a liability settled on an arms-length basis. As 

have been based on management assumptions according to the 

liabilities included in the balance sheet are a reasonable estimation of their fair values. In making this assessment, the 
management assumes that loans and advances are mainly held to maturity with fair values equal to the book value of 
loans adjusted for allowance for loan losses, if any.   

 
27.5 Capital management 
 

The main regulatory capital requirement of the Bank is for the banking operations to which the Bank’s lead regulator, 
NBC, sets and monitors capital requirements for the banks as a whole.   
 

sustain further development of the business. The Bank recognised the impact of the level of capital on shareholders’ 
return and the need to maintain a balance between the possible higher return with greater gearing, advantages and 

 
Management believes it has complied with all externally imposed capital requirement throughout the year. 

 
 
28. SUBSEQUENT EVENTS 

  
events which occurred subsequent to 31 December 2012 that 

 
 

29. EXCHANGE RATES OF US DOLLAR AND APPLICABLE FOREIGN CURRENCIES AGAINST KHMER RIEL AT YEAR END 
  

 31 December 2012 31 December 2011
KHR KHR 

  
USD 3,995 4,039
VND 0.192 0.192
EUR 5,286 5,231
AUD 4,151 4,098
SGD 3,266 3,108
GBP 6,457 6,225

 
 
 
 
 
 
 
 
 

      NOTES TO THE FINANCIAL STATEMENTS (Continued)  
as at 31 December 2012 and for the year then ended
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SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER DISCLOSURES REQUIRED BY THE NATIONAL BANK 
OF CAMBODIA

as at 31 December 2012 and for the  year then ended

SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER DISCLOSURES REQUIRED BY THE NATIONAL BANK 
OF CAMBODIA (Continued)

as at 31 December 2012 and for the  year then ended
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SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER DISCLOSURES REQUIRED BY THE NATIONAL BANK 
OF CAMBODIA (Continued)

as at 31 December 2012 and for the  year then ended

SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER DISCLOSURES REQUIRED BY THE NATIONAL BANK 
OF CAMBODIA (Continued)

as at 31 December 2012 and for the  year then ended
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SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER DISCLOSURES REQUIRED BY THE NATIONAL BANK 
OF CAMBODIA (Continued)

as at 31 December 2012 and for the  year then ended
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OTHER INFORMATION AND PRUDENTIAL REGULATIONS REQUIRED BY THE LAW ON BANKING AND 
FINANCIAL INSTITUTIONS 
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